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This research adopts a historical-analytical approach to examine the impact of British
colonial policies on Iran-India trade relations during the First Pahlavi era (1925-1941). It
focuses on three keys aspects: 1) British mechanisms of influence in the commercial
structure of both countries, 2) Institutional barriers to the development of trade relations
and 3) Strategies of non-state actors. Through analysis of archival documents, periodicals,
and library resources, the findings reveal that Britain systematically diminished Iran’s
share in the Indian market by controlling trade routes, imposing discriminatory tariffs, and
monopolizing affiliated companies. In response, the Parsi community and local merchants
formed independent unions to resist these measures The study concludes that British
policies reconfigured the economic relationship within a colonial division of labor,
positioning India as a "manufacturing hub" and Iran as a "raw material supplier.” The
absence of autonomous trade institutions further exacerbated structural challenges in
bilateral relations.
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