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Most interpreters of the history of economic thought believe that modern economics
began with Adam Smith. The reasons each provides to support this claim differ. Many
consider Smith’s The Wealth of Nations a foundational work, because, in their view, it
was with the publication of this work that pure economics began and was clearly separated
from religious and moral sciences. This interpretation became widespread throughout the
twentieth century; however, from the final decades of that century, this view has been
challenged by a group of economists. This group regards Smith as a member of the moral
tradition of political economy, a tradition whose origins go back to ancient Greece. In this
context, the aim of the present article is to examine the role and position of ethics in Adam
Smith’s economic thought using a descriptive—analytical method. Accordingly, relying
on the library research method and on existing sources concerning Adam Smith’s ideas—
including the study of three aspects: (a) Smith’s life, (b) Smith’s intellectual influences
from his contemporary teachers and friends, and (¢) Smith’s works, including The Theory
of Moral Sentiments and The Wealth of Nations—the ethical dimensions of Smith’s
economic ideas are extracted and analyzed. The results indicate that, contrary to the
common view of the twentieth century, Adam Smith was not only not indifferent to ethics
and its role in economics, but was in fact a defender of it and emphasized the necessity of
paying attention to ethics in economics.
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. the propriety or impropriety of others
. the merit or demerit of others
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. moral hierarchy
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2. market price and the natural price
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5. food

6. Hont & Ignatieff
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1. equity against efficiency
2. self-preservation

3. social order

4. law abidingness

5. perfection
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